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REPORT OF THE DIRECTORS 


To the Shareholders: 


Total ore milled in 1971 was 1,386,160 tons com- 
pared with 1,430,864 tons in 1970. The grade of ore 
milled averaged 9, 3% zinc and 0.62% copper, slightly 
higher than ore reserve grade. At the end of the year 
19,800 tons of concentrate were stockpiled at Quebec 
City. These concentrates are shown on the Financial 
Statements at cost, accounting for some 8¢ per share of 
the reduction in earnings to 87¢ per share in 1971 com- 
pared with $1.20 per share in 1970. Higher costs, loss of 
the premium on the U.S. dollar for the. full year, lower 
average price of copper, increased taxes and reduced 
sales value of cadmiurn Were. ‘factors which more than 
offset the increase in ‘the | ‘price. ‘of zinc. 


Interim dividends of 30¢ per share were paid quar- 
terly but due to the reduced profits and the possibility 
of greater expenditures for development work in the 
Sturgeon Lake area of Ontario, the extra 30¢ paid in the 
three previous years was omitted. This has allowed the 
Company to maintain a healthy financial position. 


Due to the fact that Mattabi Mines (60% / owned by 
your Company) is still in the construction stage the 
Financial Statements have not been consolidated, Bur the 
Mattabi Balance Sheet has been included. In future years 
Consolidated Financial Statements will be presented. 


AT THE MINE 


With the exception of a Christmas through New 
Year holiday shut-down, operations were at full normal 
capacity. Ore reserves, after the addition of some 583,- 
000 tons of lower than average grade ore, are 15,893,000 
tons showing a depletion for the year of 803,000 tons. 


ZINC REDUCTION PLANT 


Due to market conditions, production at the electro- 
lytic zinc plant at Valleyfield, P.Q., was only 119,600 
tons of slab zinc, approximately 83% of capacity. Re- 
coveries of both zinc and cadmium improved during the 
year and metal inventories were reduced. 


St. Lawrence Fertilizers’ production was limited to 
67% of capacity, due to lack of sales. The net loss for 
1971 was $728,600. Your Company’s 62.5% of the loss is 
reflected in the Financial Statements. A net loss is also 
forecast for 1972. 


GENERAL SMELTING COMPANY 


On April Ist, the assets of General Smelting Com- 
pany of Canada Ltd. were sold for a 40% interest in a 
new company, Federated-Genco Limited, which also 
acquired certain assets of Federated Metals Company of 
Canada Ltd. The new company operates secondary 
metal plants in Burlington and Scarborough in Ontario 
and in Montreal, Quebec. 


MATTABI MINES LIMITED 


During the year Mattabi completed the arrange- 
ments to borrow $39 million capital loans from Cana- 
dian banks and repaid the interim loans provided by 
your Company. At December 31st, $22,025,000 had been 


borrowed from the banks and a further $10,600,000 had 
been spent or committed under the development and 
construction programme. Providing there are no in- 
erruptions in the construction work, production is ex- 
pected to commence in the third quarter of 1972. A 
$3.5 million working capital loan has also been arranged. 


GUYSIDE EXPLORATION 


Your Company continued its exploration program- 
mes in the Sturgeon Lake area of Ontario as well as in 
other areas of Eastern Canada. Early in 1971 diamond 
drilling on Group 23, some four miles east of Mattabi 
Mines and immediately north of a common boundary 
with Sturgeon Lake Mines, outlined 826,000 tons of 
ore averaging .O15 ounces of gold per ton, 5.24 ounces 
of silver per ton, 9.19% zinc, 1.22% copper and 1.40% 
lead on ground owned by Mattagami. The larger part 
of the ore body is on claims owned by Sturgeon Lake 
Mines Limited and it appears that most of the ore can 
de mined by open pit. Studies of mining plans and 
methods have been initiated. 


Approximately 4000 feet northwest of the above 
deposit 25 diamond drill holes have indicated an ore 
body with a strike length of 700 feet, open at both ends 
on strike and at depth. Drilling continues. 


After the results of the drilling on Group 23 were 
announced, certain persons disputed the staking by con- 
tract stakers, two years earlier, of the claims encom- 
passing the proven ore and of other claims in the Stur- 
geon Lake area. Notwithstanding a ruling in favour of 
your Company on the claims covering the proven ore 
the disputants appealed the decision and rather than 
risk the possibility of loss of any of the ore, an out-of- 
Court settlement covering all the claims under dispute 
was agreed to. 


Exploration is continuing on your Company’s 
claims in the Sturgeon Lake area, Abitibi Block No. 7 
and in other parts of Eastern Canada. The exploration 
budget for 1972 is $650,000. 


METAR MARKETS 
fime 


With rising U.S. automobile production and hous- 
ing construction, zinc consumption rose 6% in the United 
States and 3% overall. Production was limited by further 
smelter cutbacks, and the closure of four smelters in the 
United States and two in the United Kingdom. Metal 
stocks dropped sharply in the United States and imports 
increased, particularly from Canada, while overseas the 
market remained in balance. 


_ Prices in North America rose from IS¢ to 17¢ by 
July and were increased overseas in June by the equiv- 
alent of 2.3¢ to 16.3¢ U.S., which rose to 17.4¢ U.S. 
with the devaluation of the U.S. dollar in December. 


Copper 


World production and consumption both declined 
marginally in a year marked by uncertain demand and 


loss of confidence overseas. Although production capac- 
ity increased, actual refined output was reduced by the 
U.S. industry strikes, lower mine production in Zambia 
and problems in Chile. 


The London Metal Exchange prices declined from 
58¢ U.S. per pound in April to 47!4¢ at the year end, 
while the U.S. producers’ price moved from 50%¢ to 
52%¢ in March and then to 50'4¢ in November. Prices 
in Canada started at Sle, rose to 53¢ in March and 
again to 53%4¢ in June with the weaker Canadian dollar, 
before being reduced to 5034¢ in November. 


The Directors express to Mr. Camille Marcoux, 
Manager of Mattagami Lake Mines, to Mr. K. H. Heino, 
Manager of Canadian Electrolytic Zinc, to Mr. J.C. 
White, Manager of Mattabi Mines and to the staff 
members, appreciation for the effective manner in 
which they discharged their responsibilities during the 
year. 


On behalf of the Board, 


LL es 


President. 


Toronto, Ontario, 
February 9, 1972. 


REPORT OF THE GENERAL MANAGER 


Gentlemen: 


Operations at the property during the year ended 31 De- 
cember 1971, and other development in which the Company 
is interested, are reviewed in the following report. 


Production 1971 1970 
Ore milled —dry tons ......... 1,386,160 1,430,864 
Datlyorate nwa yam carn y ier 3,798 3,920 
Calculated grade of ore milled 
Zinc eC OANA Aichi RE 9.3 9.1 
Copper Opies 0.62 0.59 
Goldene OZ TON weenie 0.019 0.014 
Silver(i=-/022)/ Tonneau, 1.07 0.86 
Zinc concentrate produced 
SHORMA ny TONS nomen renee 221,660 221,739 
Grade —%zinc......... 52.5 aye 
Copper concentrate produced 
Shortidry fonsieiennwnmee 32,057 30,989 
Grade —%copper ...... 20.0 20.2 
Gold — oz./ton of 
CONCEAL Meer eee ae 0.148 0.130 
Silver — oz./ton of 
CONCEMETALeH MAI oan rete 8,62 739 


The zinc concentrate was shipped to the Canadian Electro- 
lytic Zinc plant at Valleyfield, Quebec, to Quebec City for ex- 
port overseas, and to the United States. 


All copper concentrate was shipped to the smelter of 
Noranda Mines Limited. 


MILLING 
The mill operated 96.6% of the possible time. Tonnage 
treated was slightly lower than in 1970. 


Metal recoveries were as follows: 


1971 1970 
TANI EN MAREN SOPH WANT e CaN Ps 90.1 90.3 
Copper ormercaece aan 74.0 74.2 


MINING 

Mine development continued on stope and pillar prepara- 
tion in the No. | orebody. This work consisted mostly of prep- 
aration of pillars and the ore below the 750 foot level for 
mining by the load-haul-dump method. 


Excavation of the 960 level crusher room was completed 
and the crusher and conveyor installation was 95% completed 
by year-end. 


Drifting into the low grade Ni-Cu zone continued on the 
750 foot level and a drive was started on the 350 foot !evel 
toward this area. 


SUMMARY OF DEVELOPMENT FOR 1971 


Primary Development Stope Preparation 


Diamond Drilling 


Slash Slash 
Feet cu. ft. Feet cu, ft. Holes Feet 


Total 3,053 48,425 15,856 151,945 29 5,254 


Extension rod drilling amounted to 807,885 feet of two 
inch hole. At year-end there was a drilled off tonnage in 
stopes and pillars of 2,178,605 tons grading 8.2% Zn and 
0.64% Cu. This represents an increase of 5.8% in extension 
rod drilling over 1970 due to drilling off complete stoping 
blocks prior to mining. 


ORE RESERVES 
_ Proven reserves for the No. | orebody, calculated to 
mining outline, are as follows: 


Gold Silver 
__ Tons %Zince %Copper Oz./ton Oz./ton 
14,574,757 8.8 0.66 0.012 1.08 


Proven ore calculated for No. 2 orebody as follows: 
Gold Silver 
Tons %Zinc %Copper Oz./ton Q2z./ton 
1,318,403 9.2 0.65 0.013 1.07 
Total ore reserves in both No. 1 and No. 2 orebodies, 
without allowance for dilution, is as follows: 
Gold Silver 
__ Tons %Zine %Copper Oz./ton Oz./ton 
15,893,160 8.8 0.66 0.012 1.08 
Ore reserves show a depletion of 803,072 tons after 


milling of 1,386,160 tons and the addition of 583,088 tons of 
new ore. 


FILLING 

A total of 656,475 tons of classified mill tailings and 
204,443 tons of pit sand were placed for backfilling mined out 
stopes during the year. The classified tailings represents 58.3% 
of the available flotation tailings. To date a total of 5,050,790 
tons of backfil! has been introduced into empy stopes. There 
are presently 35 filled stopes and 9 in the process of being 
filled. 


PILLAR EXTRACTION 

Pillar ore made up 34.9% of the total ore mined under- 
ground during !971. To date, of fifty ore blocks mined, four- 
teen have been pillars. 


A portion of the crown pillar, uncovered by overburden 
removal, is being mined by open-cut methods and the ore 
passed back to the underground system. 218,289 tons have 
been handled in this manner. 


DIAMOND DRILLING 

Undergound diamond drilling included ore outline, drain 
holes for water handling, and exploration drilling, and totalled 
5,254 feet. 


ON 


PERSONNEL 
The number of employees at the end of 1971 was 443, 
eleven fewer than 1970. 


Operating efficiency remained constant at 12.3 tons milled 
per manshift worked on the property. 


Personnel turnover showed a decrease from the 1970 
figure of 4.9% to 3.1% per month. At year-end 85% of the em- 
ployees had a seniority of one year or more, a substantial in- 
erease over the 1970 figure of 78%. 


The accident record continued to improve. There were 6 
compensable injuries during the year for a compensable rate 
of 6.6 per million manhours. The provincial average is 16.1 
for metal mines. 


A three-year collective agreement was signed on 16 De- 
cember 1971. 


MATY ASI MINES LIMITED 

This Company, owned 60% by Mattagami Lake Mines 
Limited and 40% by Abitibi Paper Company Limited, is push- 
ing the construction of its 3,000 ton per day mine and plant 
at Sturgeon Lake, 50 miles to the north of the town of Ignace, 
Ontario, towards a mid-summer production start. 


By year-end the permanent office building was occupied 
by Mattabi personnel, and the service building, containing 
shops, garages, warehouse and changehouse, was virtually 
complete, except for heating facilities. The powerhouse was 
complete with equipment installation well advanced and the 
hydro power connected to the main switchboard. The lake and 
plant pumphouses were complete and equipment largely in- 
stalled, All construction steel for the concentrator was erected 
with the exception of the fine ore bins. The mill siding and 
roofing was well advanced, and equipment installation had 
started in the flotation section. Grading of the 14-mile C.N.R. 
spur line to the property was completed in November and 
work suspended for the winter season. 


During the year Mattagami personnel carried out re- 
search on refinements to the milling process. 


At year-end Mattabi forces totalled 97 of whom 51! were 


hourly rated. A 3-year collective agreement was signed in May 
1071 
Oe a | . 


There was no change to the previously published ore re- 
serve figures, which at 31 August, 1970 were 12,866,000 tons 
grading 7.60% zinc, 0.91% copper, 0.84% lead, 3.13 oz. silver 
and 0.007 oz. gold per ton. Of this, some 8,236,000 tons of 
slightiy higher grade will be mined by open pit methods. 


EXPLORATION AND DEVELGPMENT 

By year-end, geologists of Mattagami Lake Mines Limited 
and Falconbridge Nickel Mines Limited had reached agree- 
trent on the geological ore reserve grades and tonnages on 
both sides of the common boundary between Mattagami’s 
claim group No. 23 and Sturgeon Lake Mines Limited. 


Tonnage and grades of Mattagami’s side amount to 
826,250 tons grading 1.22% copper, 9.19% zinc, 1.40% lead, 
5.24 oz. silver per ton and 0.015 oz. gold per ton. The major 
portion of the orebody is located on the Sturgeon Lake side 
of the common boundary. It is anticipated that much of the 
ore can be mined by open pit methods. 


Discussions have been initiated to reach agreement on 
some form of joint operation. 


RECENT DISCOVERY — CLAIM GROUP NO. 23 — 
STURGEON LAKE AREA 

Drilling continued until year-end with two diamond 
drills on this new ore zone discovered in late October 1971. 
By year-end 7,341 feet of diamond drilling had been com- 
pleted and assay results of eleven holes had been published. 
Exploration had outlined ore about 600 feet in length- and 
500 feet down the 40° dip to the North. The orebody appears 
to be open on both ends and down dip. Drilling will continue 
in 1972. No tonnage or grade estimate is yet available. 


Exploration on other Mattagami holdings, in the Stur- 
geon Lake area, as well as in other areas of Ontario and 
Quebec, was carried out during the year by the Exploration 
Division. 


GENERAL 

There was a marked increase in the population of the 
town of Matagami due mainly to the start of the James 
Bay Development Corporation project. This has resulted in an 
acute housing shortage which may continue for some time. 


Contracts have been let for the construction of a per- 
manent road north to Rupert House, as well as a 6,000 foot 
landing strip near the town. 


The successful activities of the Employees Recreation 
Association, and of the Curling and Golf Clubs, were well 
appreciated by the employees. These have undoubtedly con- 
tributed to the good morale which exists in the community. 


I wish to acknowledge with thanks the assistance and 
support received from the President, Officers and Directors 
of the Company throughout the year. 


Also I record with pleasure the hard work, loyalty and 
full co-operation received from Mr. Camille Marcoux, Man- 
ager, his staff, and his employees of Mattagami Lake Mines 
Limited as well as from Mr. J. C. White, Manager, and his 
staff at Mattabi Mines Limited. 


We Strck 


¢ 


M. W. AIRTH, P. Eng., 
General Manager. 


February 1, 1972 


STATEMENT OF NET INCOME AND RETAINED EARNINGS 


Year ended December 31, 1971 
with comparative figures for 1970 


Gross value of metals produced 


CO ne OO OD 


Less smelter and transportation charges ......0.. 000 ccc c ccc en ens 


Expenditures: 
Mine and ‘zine reduction plant.expenses oie dusk an wun wana 
Administration and corporate expenses ..... Sayer Ran ara Rerun C UE ROY 


Depreciation and amortization: 
Butdanos! Planviandreaquipme;nucnn visor les acini nian eed Meare eeUN 
Preproduction and deferred development expenses.............0.0. 


Net operating income...... DAUR RY Meech MAEM a ta ua LG NICU 
Oirherincome interest ys oni GMa CMa dian aetna ANESTH ADE VAEL 


Other charges: 
Ex GlOTALLOM IER DOSES Cn eau nls lanransaial suas ward is Mucus ain N Eee awh 
Share of net losses less net profits of subsidiaries (note 1)........,.. 
Wirite down! Of INVEStMIeNt 0 cin isis anemia tn manne Ths ANEMIC LG 


Income taxes (note 3): 
PEGETAL ANG PLOVINGHU ar aha uUis nine ee dtue Noda ne PEE ein 
Quebeo) MIMins Cites Vw Sais amie aviarein eRe aca Mlonnacn tannin ace 


NeTINCOME TOPINE Veal Wea Wiles Ce kanes n egeeltiecn Nimiear ee MUNA 
Retained earnings at beginning of year... .. ce cece eee eens 


See accompanying notes to financial statements. 
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13,228,979 
16,265,519 


3,891,470 
__990,000 
4,491,470 
13.774,049 

576,392 


12,350,441 


784,52 
452,269 


70,240 


1,307,038 


11,043,403 


3,726,000 
1,580,000 


5,306,000 


Res Sac, 


< I37 403.) 


gave? 
eco 


45, 804, 5 52 


sae N93 203 WAS; 
$37,872,319 


oc 
(30.87 


Oa = 


venwarrett NEON 


9,053,075 
31,207,535 


13,381,724 
__379,651 
13,731,375 
17,476,160 


3,996,556 
De Po Os Oa: 
4,991,871 
12,484,289 
1,119,522 


13,603,811 


651,935 
210,000 


___861,935 
12,741,876 


3,714,000 
_ 5,116,000 


48 830,000 900 


C T9u 816. 


12,066.73 
49,978,249 
__9,911,100 
40,067,149 


MATTAGAMI LAKE MINES LIMITED (incorporated under the laws of Quebec) 
(NO PERSONAL LIABILITY) 


BALANCE SHEET — 


ASSETS 
Current assets: 197] 
Cash and short-term deposits iuavine onus ulunnpniinialn Cana mint iene $ 8,689,273 
Settlementsiirecetva ble we ea ain ane estar Cena cana eaicooo aA aE ar 2,643,348 
Taxes TECOVETA DIS ORG Cie An Naa coals ual Cras eT a aS RA A — 
Otheraccounts: receiva Plea inhi niveny soueve on eke rel ecle la fel oan tees ane RULER SRM PU ASR 
Concentrate and metal at reduction plants and 
in transit at estimated net realizable value ....................-- 10,769,766 
Concentrate stockpiled, at cost ........ ID ASSL SC NS AUS EAH Nl tt ty Ce 614,518 
Prepaid expense and deposits vascaiuia a Mio uu aes ten uaa Nate rare Tone 146,621 
23,441,257 
fixed assets, at cost less accumulated depreciation: 
Buildings, plant and equipment: 
METH SH Te ti IT NG aS VAIL at aL RSD RCC RR aH 20,531,302 
ZAI DIRT SOE ayaa ne ROMO PAY AI EL SATA RUE Tee CUA LS 19,858,569 
40,389,871 
Less'accumulated depreciation eam ainn asia nitemielarn a a umn Un abadonat 28,309,115 
12,080,756 
Mining property and rights ai jecmar mua s hari Unanena ele aus cnn 2,503,021 
| BEN Ye Mena trep atonne ea one NY Ped yc ua NCLCA MALS WORT ATH PANU el aM a Ga Ve 364,425 
14,948,202 
havestments: 
Partly owned subsidiaries (note 1): 
SHA eS HP eoni vena aie ecarno lila ayo oop anntace yaiNETaT UM neyo ta nn He TLE Rae ti OAIUE IDE SU A AR Ue 2,621,252 
GV ANCES Br aOR Ay ER MAE Dan Uae area DAN eo AU RT a 4,052,329 
6,673,581 
Other at cost less amounts, Written, Ollie cana are ated tena ualo ats __ 566,624 
7,240,205 
Other assets: 
Preproduction and development expenses, at 
cost less amounts, written Off (02) cn Gata ig mia nurennate baer Asan Cat ia 2,126,885 
Miné;storés and Supplies pati Costs cermin ila aaectaral Mae Mei Nm a aL ea 670,330 
2,797,215 


$_ 48,426,879 


See accompanying notes to financial statements. 


1970 


6,804,251 
1,802,638 
585,764 
633,539 


9,447,810 


137,894 


19,411,896 


PANN MW RST AC 
19,575,000 


39,686,777 
24,519,148 
15,167,629 
2,503,021 
364,425 
18,035,075 


950,180 
8,046,536 


8,996,716 
427,227 


9,423,943 


2,398,865 
638,347 
_3,037,212 
49,908,126 


DECEMBER 31, 1971 with comparative figures for 1970 


LIABILITIES 


Current liabilities: 


Accounts payable and accrued liabilities 
Income taxes payable (note 3) 


Shareholders’ equity: 
Capital stock (note 2): 
Shares of a par value of $1 each. Authorized 
7,000,000 shares; issued 6,611,975 shares 
Premium on shares 


On behalf of the Board: 
W.S. ROW, Director. 


J.B. REDPATH, Director. 


fell ohie) coli @) Le)/\6,0)1.4)), 6) cei ie!) win {ip| xe) lero «je! a 


Ce 


Ce 


CC 


Ce 


LO 


$ 940,030 


1,374,543 


2,314,573 


6,611,975 


1,628,012 


8,239,987 


37,872,319 


46,112,306 


$ 48,426,879 


49,908,126 


1970 
1,213,520 

427,800 
1,641,320 


6,608,525 
1,591,132 
8,199,657 

40,067,149 
48,266,806 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1971 
with comparative figures for 1970 


1971 
Working capitalat begining ob years iver wn ain Ui sarc uNeata assigns ae $_ 17,770,576 
Funds provided: 
From operations: 
Net income tor thecvear woe iia Ua oan aN acs OAS m mealies 5,737,403 
Charges not requiring cash expenditure: 
Depreciation and amoruizattony pi oc soe g wee nao wipe tiai ease 4,491,470 
Share of net losses less net profits of subsidiaries ............. 452,269 
Wiritedo whol Investimentiou acy ao ean austrian dere taaa as Nola Uany ATES 70,240 
10,751,382 
DAVOS ERO MAES! CIEE MCT GU HU NN Uar EU RSM he ORAL AE AR anche escent aan 1,661,230 
PSST Cama SHOCK Sic ey en CAME carat Mee CON ra te aN a a ont 40,330 
1,701,560 
POtAL PANGS GO VEEN ii Wie ueauerore eaters sree aie Nite can 12,452,942 
Used as follows: 
Purchase ot fixed assets (net): 
Buildings, plant and equipment: 
ATIRE SUG OASIS INN ZRH HG SRT Oa DNs an EDS Sea Ma RE 449,602 
Pai 0 uh 0 Eo) 0 denon aed se NO MROOSCHIEA MN TAOTURSU AMO Ns toH apay Musto a) Ua SHNceN eGR 354,996 
804,598 
CASI CIVICS Er CA RUAN ETAT AU TTAB reo ra cus Turna nea SR TUG a OR 7,932,233 
TAVESTIMENES CRSED | suet Caren eee anacn OrLSUI AN TSCUN Ma be ueenh eaiee a aT CARO RT Gps — 
Development ‘expenses deterred siaim wanrn us oleate nnn ucue rare Neal 328,020 


Increase (decrease) in mine stores and supplies 


31,983 


ee owe ewe eee ee eee eee 


Fotal Pama Ss SeO Oe aaa ans Geta nC oe aia Nara al a asians 9,096,834 
Addition to (reduction in) working capital ............... __ 3,356,108 
Working capital atvend of yeap ine Va Ui Wavaven ie 0 culo ub a aimen arena anus $21,126,684 


See accompanying notes to financial statements. 


1970 
21,306,875 


7,911,876 


4,991,871 
210,000 


13,113,747 


31,271 


See 


13,145,018 


652,665 
597,673 
1,250,338 
9,911,100 
4,452,132 
1,095,822 
(28,075) 
16,681,317 


(3,536,299) 
17,770,576 


NOTES TO 
FINANCIAL STATEMENTS 


December 31, 1971 


The assets and liabilities and income and ex- 
pense of the partly owned subsidiary com- 
panies have not been consolidated since 
four of them are part of a joint venture with 
four other mining companies and their op- 
erations are different from the mining oper- 
ations of the Company, one of them, Mattabi 
Mines Limited, is in the process of plant 
construction and the remaining two com- 
panies are inactive mining companies which 
are not significant in the circumstances. 
However, the Company’s share of the net 
losses less net profits since acquisition of the 
partly owned subsidiary companies has been 
included in the carrying value of the shares 
of and advances to these companies. 

The balance sheet of Mattabi Mines Lim- 
ited as of December 3], 1971, together with 
the auditors’ report thereon, is attached to 
these financial statements. 


Under the provisions of The Stock Option 
Plan, options on 3,450 shares were exercised 
during the year for $40,330 cash of which 
$3,450 was attributed to capital stock and 
$36,880 to premium on shares. At December 
31, 1971 options were outstanding as follows: 


Ww 


Number To be exercised 

of shares ___ Price __on or before _ a 
4.525 $ 11.69 August 6, 1978 

3,000 25.20 November 12, 1979 
4.000 26.34 April 13, 1980 

6,500 23.32 July 9, 1980 


For 1971 the Company is claiming capital 
cost allowances and depreciation which are 
less than the related amounts in the Com- 
pany’s accounts (having claimed more in 
prior years) and provides in its accounts 
only for the taxes payable on its taxable 
income for the year. 

This accounting treatment differs from the 
tax allocation basis by which the income tax 
provision is based on tncome reported in the 
accounts. If the tax allocation basis had 
been followed in 1971, net income would 
have been increased by $480,000 (1970 — 
reduced by $480,000}, earnings per share 
would have been increased by 7 cents (1970 
-—reduced by 7 cents), and the cumulative 
amount of deferred tax credits te December 
31, 1971 would have been $3,240,000. 

The aggregate direct remuneration paid to 
directors and senior officers during 1971 was 
$112,500. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Mattagami Lake Mines Limited as of December 
31, 1971 and the statements of net income and retained earnings and source and application 
of funds for the year then ended and have obtained all the information and explanations we 
have required. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary 


in the circumstances. 


In our opinion, except that the provisions for income taxes and Quebec mining duties 
have not been computed on the tax allocation basis as explained in note 3, and according 
to the best of our information and the explanations given to us and as shown by the books 
of the company, these financial statements are properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of the company at December 31, 1971 and the 
results of its operations and the source and application of its funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 


Toronto, Ontario 
February 8, 1972 


PEAT, MARWICK, MITCHELL & CO.,, 


Chartered Accountants 


MATTABI MINES LIMITED (incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER Sl: 1971 with comparative figures for 1970 


ASSETS 
1971 
Current assets: 
COSTA Se SIAN GSS TOT AEY AAD TATA MEL RUS UNL SOc oe a Ua AC A $ 26,039 
ACCOUNTS FECELV A DLE MUM Eee TUN oa RUE MENUS ASH aan sunt ni ies Ru Gane RLS DSU SS 363,784 
Prepaidvex pense ics Gucuncani ayaa ar Wana niiy ac aeiee Ia a Ru Taco La eC 106,165 
495,988 
Fixed: 
Mining property and trghts, ‘at cost (HOte tei scone inion aie aeoemn iaiuaa ga paint 2,624,991 
Plant construction in progress, at cost:(MOte 2) aio. et ee a aie ae alee eleies 19,792,732 
22,417,723 
Other assets: | 
Preproduction and deferred development expenditures, at cost (note 2) ..... 4,886,834 
Mine stores and Supplies; at costes ucn connncus ia itoe ic scomstanms cloaca aaa D Hanon 59,163 
Lneor poration COSTSH We wai await nto ton tianuey eeu aie anata pCR eee a an aan ae ee eno 1,660 
4,947,657 
See accompanying notes to balance sheet. $ 27,861,368 
LIABILITIES 
1971 
Current liabilities: 
ACChHSd INTETES top aya DLE aR RS aU ise aonin Ala UD ae ano NaiNn otnvan satu Maelo eo Beh $ 184,185 
Accounts payable and accrived liabilities isin uis ae vaiaig eoiarara we gion ate ate rataaye 3,027,183 
Advances from parent company, Mattagami Lake Mines Limited, 
Dearne interestiats aCe nomi aad ante cenuhsla so thine sunita ana taal aie hE auaa nie — 
3,211,368 
Bank loans (mo tens iain ceiany ane auhmon extensor! Seiten Gea ran ane aan ca geal eMC R CLAD 22,025,000 
Shareholders’ equity: 
Capital stock (note !): Shares of a par value of $1 each. 
Authorized 5,000,000 shares; issued 1,000,000 shares ................... 1,000,000 
Premartimaconisharesiucatatintn angina anontara nuns ibaa soir aiarathee cain emer NAAT aDG aU 1,625,000 
2,625,000 


27,861,368 
On behalf of the Board: $27,861,368 


W.S. Row, Director 


J. A. HALL, Director 


NOTES TO BALANCE SHEET 
December 31, 1971 


2,369,977 


2,369,977 


1,221,214 


1,660 


1,222,874 
3,639,000 


1970 


1,393,799 


2,245,192 


3,638,99 | 


9 


3,639,000 


1. During the year, the company issued 999,991 shares of capital stock in exchange for the mining property and rights 


valued at $2,624,991. 


2. The company estimates that additional expenditures of approximately $16,500.000 will be required for plant con- 
struction and preproduction and deferred development before production commences which is expected to be in the 


latter part of 1972. 


3. The company has arranged loans under bank lines of credit totalling $42,500,000, repayable $2,000,000 in each of 


the years 1973 to 1976 inclusive with the unpaid balance due June 30, 1977. 


Advances are represented by demand promissory notes and are to be secured by First Mortgage Debentures providing 


for a first floating charge on all the property and assets of the company. 


To The Directors 
MATTABI MINES LIMITED 


We have examined the balance sheet of Mattabi Mines Limited as of December 31, 1971. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 


considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet presents fairly the financial position of the company at December 
31, 1971, in accordance with generally accepted accounting principles applied on a basis consistent with that of the pre- 


ceding period. 


12 f PEAT, MARWICK, MITCHELL & CO., 
Toronto, Ontario Chartered Accountants 


February 8, 1972 
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MATTAGAMI LAKE MINES LIMITED 


(No Personal Liability) 


ARS2 


INFORMATION CIRCULAR 


This Information Circular is furnished in connection with the solicitation of proxies by the management of Mattagami 
Lake Mines Limited (No Personal Liability) (the Company) for use at the Annual Meeting of the Shareholders of the Company 
to be held on Wednesday, the 14th day of April, 1971, at the time and place and for the purposes set forth in the Notice of Meeting. 


Solicitation of Proxies 


The execution and return of the enclosed instrument of proxy is solicited by the management of the Company. The solicita- 
tion will be primarily by mail, the cost of which will be borne by the Company. 


Voting of Proxies 


A Shareholder giving a proxy in the form enclosed has the power to revoke it at any time before it is exercised. A Share- 
holder has the right to appoint a person to represent him at the Meeting other than the persons designated in the form of proxy. 
Such right may be exercised by filling in the name of such person in the blank space provided in the form of proxy. The Quebec 
Companies Act provides that no person shall act as a proxy unless he is entitled on his own behalf to be present and vote at the 
Meeting or has been appointed to act at the meeting as proxy for a Corporation. 


The shares represented by a proxy in the form enclosed will be voted for the election of the persons herein proposed for 
nomination as Directors, for the reappointment of Messrs. Peat, Marwick, Mitchell & Co., Chartered Accountants, Toronto, as 
auditors of the Company as hereinafter set out. 


The management of the Company understands that Teck Corporation Limited owns 792,671 shares or approximately 
12.0%, of the outstanding shares of the Company and that Iso Mines Limited, an associate of Teck Corporation Limited, owns 
280,850 shares, or approximately 4.2% of the outstanding shares of the Company. 


Voting Shares and Principal Holders Thereof 


At the close of business on February 15th, 1971, there were outstanding 6,609,325 shares of the Company of a par value of 
$1.00 each. Shareholders of record at the time of the Meeting are entitled to one vote for each share held. 


Canadian Exploration Limited as of February 15th, 1971, owned 1,796,076 shares of the Company, representing 27.2% of 
the outstanding sharesand Noranda Mines Limited as of February 15, 1971, owned 2,075,000 shares of the Company representing 
31.4% of the outstanding shares. 


Election of Directors 


The Board consists of ten directors to be elected annually. Each director so elected will hold office until the next Annual 
Meeting or until his successor is duly elected or appointed. It is the intention of the persons named in the enclosed form of proxy 
to vote for the election of the proposed nominees whose names are set forth below, all of whom (with the exception of Norman B. 
Keevil and J. A. Hall) are now directors of the Company and have been since the dates indicated. If any of the proposed nominees 
should for any unforeseen reason, be unable to serve as director of the Company, the persons named in the enclosed form of 
proxy reserve the right to vote for another nominee in their discretion. 


The following table and notes thereto set out the names of the ten persons proposed to be nominees for election as directors, 
all positions and offices with the Company now held by them, their principal occupation or employment, the year in which they 
became directors of the Company, and the approximate number of shares of the Company beneficially owned directly or indirectly 
by each of them, as of February 15, 1971. 


Director Number of 


Proposed Nominees Principal Occupation Since Shares Owned 
MiRRW SAI tires erent s chee ested ose oo > General Manager of the Company, and 1970 1.000 
Matagami, Quebec prior to that, Manager. 

Director 

Ma Dyie le, RPORUE Coinciin eats aicla the eye, 99's veee Sie « Company Director 1958 16,000 
Toronto, Ontario 

Director. 

Re, (Gen Bini o Me ao’ tome poo Olen Oe Assistant to the President, Placer Development 1966 50 
Vancouver, British Columbia Limited (a mining company). 

Director. 

dis Zak te EA 6 Bee ae TORS Ore aE RRO Vice-President, Mining Projects, Noranda Mines 1.000 
Toronto, Ontario Limited, formerly Assistant to the Executive 


Vice-President, Noranda Mines Limited, and prior 
to that, Manager, Gaspe Copper Mines, Limited. 


NOs am. KC VE Com amis card aye ses 5% 6 ae President, Teck Corporation Limited (a mining 100 
Toronto, Ontario company) and predecessor companies. 

Kemp ee tO Uneaten near eineys, ieee «aera aedeteye. Senior partner in the legal firm of Letourneau, 1963 5,000 
Quebec City, P.Q. Stein, Marseille, Bienvenue, Delisle & LaRue. 

Director. 

lee Line ic Glellandimenerns  ralarcate sys 2 siareo.0. > President and Chief Executive Officer, Placer 1959 | 
Vancouver, British Columbia Development Limited (a mining company). 


Vice-President and Director. 


Director Number of 


Proposed Nominees Principal Occupation Since Shares Owned 
J.B. Redpath. .nctiw.caees. 0 omen President, Dome Mines Limited. 1958 1100 
Toronto, Ontario. 

Director. 

WiSEROW tebe occ ete ee ee eee Executive Vice-President, Noranda Mines Limited. 1959 5,000 


Toronto, Ontario. 
President and Director. 


W. Dent. Smithiec-o oo. wee ee Company Director 1967 I 
Toronto, Ontario. 
Director. 


Note: The information as to shares beneficially owned, not being within the knowledge of the Company, has been funished by 
the respective directors individually. 


Remuneration of Directors and Senior Officers 


18 Aggregate direct remuneration paid or payable by the Company and its subsidiaries in 1970 to the directors 

and senior officers of the Company 729-2 .3 gene sce seer ere eo tare ease eee eee $ 128,500 
2, Estimated aggregate cost to the Company and its subsidiaries in 1970 of all pensions proposed to be paid 

to the directors and senior officers of the Company under existing plans in the event of retirement at normal 

retirement AGE 52 sire ts sissies als > a sige % © urea e aueie omeee ele ep ee oievemele ta ete ale atetel telat ey eee $ 2,984 


3. (a) During 1970 senior officers of the Company were granted stock options for the purchase of common shares 
of the Company as follows: 


Price Range of Shares 
on Toronto Stock Exchange 


Date Share Number of Common Purchase Price Date Option _ in 30 day period preceding 
Options Granted Shares included Per Share Expires Grant 
April 14, 1970 4,000 $26.34 April 13, 1980 $24% — $30% 
July 10, 1970 6,500 $23.32 July 9, 1980 $235 — $26 


(b) During 1970 senior officers of the Company purchased common shares of the Company pursuant to stock options 
granted to them by the Company as follows: 


Number of Common Purchase Price Price Range of Shares on 
Quarter in 1970 Shares purchased Per Share Toronto Stock Exchange 
January — March 550 $11.69 $24% — $31% 
April — June 500 $11.69 $2044 — $30% 
July — September 1,000 $11.69 $1834 — $25 
October — December 625 $11.69 $22 — $274 


(The option price is fixed at 95% of an average trading price of the shares on the Toronto Stock Exchange at the time 
the option is granted). 


Management Contract 


Noranda Mines Limited performs certain functions of management in connection with the operation of the electrolytic 
zine reduction plant (62'4% owned by the Company) for which the Company paid $48,750 in 1970 and Noranda Mines Limited 
provides accounting and head office facilities for which the Company paid $52,000 in 1970. 


The names and addresses of the insiders of Noranda Mines Limited are: James C. Dudley, Room 1500, 521-5th Avenue, 
New York, N.Y.; Louis Hebert, 511 Place d’Armes, Montreal, Quebec; Hon. G. B. Foster, Q.C., 3301 - 1155 Dorchester Blvd. 
W., Montreal, 2, Quebec; William James, 1506-44 King Street West, Toronto |, Ontario; André Monast, Q.C., 500 Grand 
Allée East, Quebec, P.Q.; J. D. Simpson, 700 Burrard Bldg., Vancouver 5, B.C.; W. P. Wilder, 36 King Street West, Toronto I, 
Ontario, R. C. Ashenhurst; J. R. Bradfield; W. G. Brissenden; E. K. Cork; R. G. Driver; Edward Futter; J. A. Hall; J. O. 
Hinds; L. G. Lumbers; R. L. Pepall, Q.C.; R. V. Porritt; Alfred Powis; R. P. Riggin; W. S. Row; D. E. G. Schmitt; A. H. 
Zimmerman, 1700-44 King Street West, Toronto |, Ontario. The management of Noranda Mines Limited has advised the 
Company that Hollinger Mines Limited of 2412, King St. West, Toronto 1, Ontario owns 1,801,520 shares, or approxi- 
mately 7.4% of the outstanding shares of Noranda Mines Limited and that Labrador Mining and Exploration Limited, of 601, 
1155 Dorchester Blvd. W., Montreal 2, Quebec, an affiliate of Hollinger Mines Limited owns 815,310 shares, or approxi- 
mately 3.4% of the outstanding shares of Noranda Mines Limited. 


Appointment of Auditors 


The persons named in the enclosed form of proxy will vote for the reappointment of Messrs. Peat, Marwick, Mitchell & 
Co., Chartered Accountants, Toronto, as auditors of the Company, to hold office until the next Annual Meeting of Shareholders. 


General 


The management of the Company knows of no matters to come before the meeting other than the matters referred to in 
the notice of the meeting. However, if any other matters which are not now known to the management of the Company should 
properly come before the meeting forms of proxy given pursuant to this solicitation by the management of the Company will be 
voted on such matters in accordance with the best judgment of the person voting the proxy. 

Dated: March 5, 1971. 


Printed in Canada 


